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MAIN FEATURES
BALANCE OF PAYMENTS MAIN AGGREGATES
Percentage change {a)
Sept Dec Sept qrr 1954 Dec qir 1993
gir 1994 qir 1994 to Dec gtr 1994 te Dec qir 1994
— § million - — % —
Seasonally adjusted
Balance on current account - 6414 - 6319 15 —-61.0
Balance on goods and services -2,083 - 2264 -8.7 .
Balance on merchandise trade - 1,925 - 2,057 -6.9 ..
Merchandise exports 15,865 16,177 2.0 0.8
Merchandise imports - 17,750 - 18234 25 13.9
Net services - 158 -207 -31.0 430.8
Net income —4331 — 4227 2.4 -59
Net unrequited transfers — 172 230.8.
Not seasonally nd}nulad
Balance on capital account 5873 1,967 .
Net equity 4,141
Net debt 862 1 92’7
Net other 870 - 180
Balancing Uem 1823 4,128 .
$US exchange rate (per unit of $A) (b) 0.7389 0.7554 2.2 13.4
Trade weighted index (base May 1970=100) (b) 536 54.5 1.7 103

{1) For the curment account aggregates, ammusnpmelmmmmemad:ﬁal.ammasmplugldmhnpomuldmhhnm;andﬂnahumia

fign meana a decrease in a deficit, an increase in & waTplis, an i in exp ar an

December quarter 1994 —

m"—r

{b) Peniod averages.

GRAPH 1. CURRENT ACCOUNT MAIN AGGREGATES

trend estimaies at current prices
Balance on current account (seasonally adjusted) $ il
The current account deficit for the December quarter fell 2 000
by $95 million, or 1 per cent, to $6,319 million. Theat
in the current account deficit was caused by: o
» a decrease of $104 million (2 per cent) in the net in- L “ L 2000
come deficit (income credits and income debits both
fell 3 per cent); and . [ 4000
— — - Nex incame - -6.000
« an improvement of $172 million in the net unrequited Netin
transfers balance, moving from a zero balance in the ~  ------- Balance on goods and services - -8,000
September quarter t0 a $172 million surplus in the o on
December quarter. (Unrequited transfers credits rose 7—— Balance on current , , , 10,000
3 per cent, while unrequited transfers deficits fell 19 &?g e 3‘;0 Do g';
per cent),
Partly offsetting these movements in income and unre-
quited transfers were an increase of $132 million (7 per GRAPH 2. CAPITAL ACCOUNT MAIN AGGREGATES
cent) in the merchandise trade deficit (merchandise ex- $ iflion
ports and merchandise imports both rose 2 per cent); and 9,000
an increase of $49 million (31 per cent) in the net services
deficit (services credits rose 2 per cent, while services i
debits rose 3 per cent). 6000
- 3,000
Balance on capital account (not seasonally adjusted)
In original terms the balance on capital account recorded - 0
a net inflow of $1,967 million, down $3,906 million on ¥
the net inflow recorded in the September quarter, This i L 3,000
change was the result of a decrease of $3,921 million, to :
$220 million, in the net inflow from equity transactions;
and a tumnaround of $1,050 million, from a net inflow to a ; . , — , 6000
illi " " i Dec Dec Dec Dec Dec
net outflow of $180 million, from "other” transactions. A oA s D ot

This was partly offset by an increase of $1,065 million, to
$1,927 million, in the net inflow from debt transactions.



NOTES ON THE ESTIMATES

December guarter 1994—

Current account (seasonally adjusted)

"Volume" refers to values at average 1989-90 prices and
"price” refers to implicit price deflators.

Goods and services

The deficit on goods and services at current prices was
$2.,264 million, an increase of $181 million on the deficit
recorded in the September quarter 1994. This was due to
an increase of $132 million in the merchandise trade
deficit, and an increase of $49 million in the net services
deficit.

In volume terms, exports of goods and services rose $90
million, while imports of goods and services rose $740
million (3 per cent). The resulting turnaround of $650 mil-
lion, from a surplus to a deficit, in the balance on goods
and services will make a negative contribution of 0.6 per-
centage points to the December quarter 1994 expenditure
based estimates of GDP at average 1989-90 prices, assum-

ing no significant revisions to the GDP estimates for the

preceding quarter. The balance on merchandise trade
recorded a tumaround of $606 million, from a surplus o a
deficit, while the net services surplus fell by $44 million.

GRAPH 3. EXPORTS AND IMPORTS OF GOGDS AND SERVICES
at average 1989-94 prices
seasonally adjusted
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GRAFPH 4. BALANCE ON GOODS AND SERYICES
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Exports af merchandise

Exports of merchandise at cwrent prices rose by $312
million, or 2 per cent, to $16,177 million, as a result of a
2 per cent increase in price.

Rural exports at current prices fell $41 million, or 1 per
cent, reflecting a 7 per cent decrease in volume which was
almost offset by a 7 per cent increase in price.

The only commodity group recording a decrease was
cereals, down $298 million (30 per cent), as a result of a
36 per cent decrease in volume, which was partly offset
by a 10 per cent increase in price.

The most significant increases were recorded in "other”
rural exports, up $113 million (7 per cent) due to a 7 per
cent increase in volume; wool, up $81 million (8 per cent)
duoe to a 16 per cent increase in price, partly offset by a 6
per cent decrease in volume; and sugar, up $62 million
(15 per cent) due to a 10 per cent increase in volume and
a 5 per cent increase in price.

Non-rural exporis at cutrent prices rose $353 million, or 3
per cent, due to a 3 per cent increase in volume and a
marginal increase in prices. The most significant in-
creases were recorded in;

« "other" non-rural, up $150 million (42 per cent) due
10 a 39 per cent increase in volume and a 2 per cent
increase in price;

= metal ores and minerals, up $137 million (8 per cent),

due 1o a 3 per cent increase in volume and a 4 per
cent increase in price; and

»  gold, up $86 million (8 per cent) due to an 8 per cent
increase in volume.

The most significant decrease was recorded in “other”
mineral fuels, down $88 million (9 per cent) due to a 5
per cent decrease in volume and a 4 per cent decrease in

Pprice.

GRAPH 5. MERCHANDISE EXPORTS
al nverage 1989-90 prices
seasonally adjusted
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Services credits

Services credits, at current prices, rose $84 million (2 per
cent) to $4,883 million as the result of a 3 per cent in-
crease in volume, which was partly offset by a 1 per cent
decrease in price. Al current prices, the increase was due
mainly to increases in travel and shipment which were
partly offset by a decrease in "other transportation”. All
component items contributed to the increase in volume,
while price decreases in "other” transportation and "other”
services were largely offset by increases in the remaining
COmponents,

Exports implicit price deflator

The implicit price deflator (IPD) for total exports of
goods and services rose 1.5 per cent between the Septem-
ber and December quarters. On a fixed-weighted basis,
export prices rose 2.0 per cent, indicating that composi-
tional change within exports of goods and services had a
marginal (downwards) effect on the overall level of the
IPD.

Imports of merchandise

Imports of merchandise at current prices rose $444 mil-
lion, or 2 per cent, to $18,234 million, as a result of a 3
per cent increase in volume, which was parily offset by a
1 per cent decrease in price. Increases were recorded in
each of the three end-use categories, with imports of con-
sumption goods up $77 million (2 per cent) due o a 3 per
cent increase in volume, which was partly offset by a 1
per cent decrease in price; capital goods up $339 million
(8 per cent), due to a 7 per cent increase in volume and a
1 per cent increase in price; and intermediate and other
goods up $28 million due to a 2 per cent increase in
volume, which was largely offset by a 2 per cent decrease
in price,

GRAPH 4 MERCHANDISE IMPORTS

st wrernge 1989-90 prices
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. $ millioa
Covsumption goods ~ -10,000

"""" Capital goods /_,_
— — - Intermediate nnd —_ - -8,000

other goods J...--/’
I e -

pd R - 6,000

Increases were recorded in 19 of the 26 commodity
groups with the most significant being:

» industrial transport equipment nes, up $402 million
(70 per cent), due to a 72 per cent increase in volume

which was partly offset by a 1 per cent decrease in
price;

+ telecommunications equipment, up $136 million (36
per cent), due to a 40 per cent increase in volume
which was partly offset by a 3 per cent decrease in
price;

» processed industrial supplies n.e.s., up $64 million (3
per cent), due to a 4 per cent increase in volume
which was partly offset by a 1 per cent decrease in
price;

- textiles, clothing and footwear, up $51 millicn (8 per
cent), due to a 10 per cent increase in volume which
was partly offset by a 2 per cent decrease in price;

+ Tother” parts for capital goods, up $49 million (4 per
cent), due to a 6 per cent increase in volume which
was partly offset by a 2 per cent decrease in price;

- organic and inorganic chemicals, up $44 million (8
per cent), due to a 2 per cent increase in volume and
a 6 per cent increase in price;

» food and beverages, mainly for industry, up $38 mil-
lion (26 per cent), due to a 28 per cent increase in
price which was partly offset by a 2 per cent decrease
in volume; and

« parts for transport equipment, up $38 million (3 per
cent) due to a 4 per cent increase in volume which
was partly offset by a 1 per cent decrease in price.

The most significant decreases were recorded in fuels and
lubricants, down $247 million (27 per cent), due to a 16
per cent decrease in volume and a 13 per ceat decrease in
price; civil aircraft, down $207 million (76 per cent), due
to a 76 per cent decrease in volume; and "other” goods,
down $71 million (56 per cent), du¢ to a 57 per cent
decrease in volume which was partly offset by a 2 per
cent Increase in price.

Services debits

Services debits, at current prices, rose $133 million (3 per
cent) to $5,090 million, as a result of a 4 per cent rise in
volume, offset by a 1 per cent fall in price. In current
price terms, all component items increased with the
largest increases being in shipment and "other” services.
In terms of volume, all components increased. In price
terms, decreases in "other™ transportation, travel and
"other” services werc partially offset by an increase in
shipment

Imports implicit price deflator

The implicit price deflator (IPD) for imports of goods and
services fell 0.9 per cent. On a fixed-weighted basis, im-
port prices fell 0.6 per cent, indicating that compositional



change within imports of goods and services had a mar-
ginal (downwards) effect on the overall level of the IPD.

GRAPH 7. IMPLICIT PRICE DEFLATOR FOR GOODS AND SERVICES
based on seasonally adjusted data (1989-99=100)
index
- 140

Terms of Trade

Australia’s terms of irade 1ose 2.4 per cent, resulling from -

a rise of 1.5 per cent in the IPD for exports on goods and
services, and a fall of 0.9 per cent in the IPD for imports
of goods and services.

GRAPH 8. TERMS OF TRADE FOR GOODS AND SERVICES
{1989-90=100)
index
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Income

The net income deficit fell $104 million (2 per cent} to
$4,227 million. Income credits fell $50 million (3 per
cent) to $1,678 million, due mainly to a decrease in
dividends receivable and an increase in interest payable
on loans from direct investment groups abroad. These
movements were partly offset by a rise in remitied profits.

Income debits fell $154 million (3 per cent) to $5,905 mil-
lion, due mainly to decreases in interest payable by the
public sector; remitted profits; interest payable by the offi-
cial sector on bomowing domiciled abroad and in
Australia; and dividends payable on foreign portfolio in-
vestment in Australia. These decreases were partly offset
by increases in dividends payable on foreign direct invest-

ment in Australia and interest payable by the private sec-
tor on its borrowings from unrelated foreign lenders.

GRAPH 9. INCOME CREDITS AND DEBITS -
seasonially ad]usted

3 million

1986 1988 1950 1992 1994

Unreguited transfers

The net unrequited transfers balance improved $172 mil-
lion on the zero balance recorded in the September
quarter. Unrequited transfers credits rose $26 million (3
per cent) and unrequited transfers debits fell $146 million
(19 per cent).

Capital account (not seasonally adjusted)

In criginal terms, the balance on capital account recorded
a net inflow of $1,967 million, down $3,906 million on
the net inflow recorded in the September quarter. This
change was the result of a decrease of $3,921 million, to
$220 million, in the net inflow from equity transactions;
and a turnaround of $1,050 million, from a net inflow 10 a
net outflow of $18C million, from "other" transactions.
These movements were partly offset by an increase of
$1,065 million, to $1,927 million, in the net inflow from
debt transactions.

By sector, the balance on capital account was composed
of:

= 3 net inflow of $8,884 million in official sector trans-
actions, an increase of $5,682 million on the net in-
flow during the previous quarter; and

« anet outflow of $6,917 million in non-official sector
transactions, a tumaround of $9,589 million on the
net inflow during the September quarter.

The change in official sector transactions resulted from:

= an increase of $5,299 million, to $7,948 million, in
the net inflow from general government ransactions.
State Government borrowing domiciled abroad tumed
around by $5,914 million to a net inflow of $4,843
million; and borrowing domiciled in Australia in-
creased $1,355 million to a net inflow of $4,439 mil-
lion, These movements were partly offset by an in-



crease of $1,342 million, to $1,346 million, in the net
outflow of Commonwealth Government borrowing
domiciled abroad; and a decrease of $582 million, to
$13 million, in the net inflow of official sector lend-
ing abroad; and

« an increase of $383 million, to $936 million, in the
net inflow from Reserve Bank transactions (largely
reflecting sales of official reserve assets).

GRAPH 18. NET CAPITAL TRANSACTIONS
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The non-official sector transactions were composed of:

» a net outflow (withdrawal) of foreign investment in
Australia of $6,919 million, a wrnaround of $8,717
million on the net inflow recorded in the September
quarter; and

« a net inflow (withdrawal) of Australian investment
abroad of $1 million, down $872 million on the net
inflow recorded in the September quarter.

The chief factors responsible for the tumaround in foreign
investment in Australia in the non-official sector were:

» a $5,627 million turnaround in bomrowing by the
private sector from unrelated foreign lenders, to a net
outflow (repayments) of $4,568 million;

« a $3,421 million tunaround in foreign direct invest-
ment in corporate equities, to a net cutflow (sales) of
$2,109 million; and

« an increase of $1,660 million in the net outflow of
direct investment borrowing, to net repayments of
$2,245 million.

The movements in these components were parily offset by
a decrease of $1,184 million in the net outflow (rcpay-
ments) of borrowing by the public sector from unrelated
foreign lenders, to a net outflow of $807 million; and a
fall of $919 million in the net outflow in respect of ac-
counts payable/prepayments received, to a net outflow of
$91 million.

The lower Australian investment abroad by of the non-of-
ficial sector was mainly the result of:

= a twrmaround of $1,668 million in accounts receiv-
able/prepayments made, to a net outflow of $172 mil-
lion;

» 2 fall of $410 million in the net inflow (withdrawal)
of direct investment in corporate equities, 10 a net in-
flow of $6 million; and

+ a wmarcund of $221 million in net equity in
branches, to a net outflow of $126 million.

The movement in these components was partly offset by
a fall of $1,267 million, to a net outflow of $296 million,
in lending to direct investment groups abroad; and an in-
crease of $173 million in the net inflow (repayments) of
lending to unrelated foreign borrowers, to a net inflow of
$957 million.

Balancing item (not seasonally adjusted)

Reflecting the outcomes on the current and capital ac-
counts, the balancing item for the December quarter 1994
increased by $2,305 million, from a net inflow of $1,823
million, to a net inflow of $4,128 million. It should be
noted that data underlying the balance of payments es-
timates for the most recent quarters are preliminary and
subject to revision.

Trade weighted index and US/A$ exchange rates

The trade weighted index value of the Australian dollar
(using period average exchange rates) for the December
quarter was 54.5, up 1.7 per cent on the previous quarter.
The Australian dollar rose by 2.2 per cent against the US
dollar to0 0,7554 for the December quarter.

GRAPH 11. TRADE WEIGHTED INDEX
(May 1970=100} and US/AS exchange raie
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Revisions

Estimates in this publication are consistent with those
published in the January 1995 issue of Balance of Pay-
ments, Australia (5301.0), which was released on 1 March
1995.

r 1.20



Table 35 shows revisions to current price unadjusted
series, on an annual and quarterly basis, since the Septem-
ber quarter 1994 issue of this publication.

Seasonal reanalysis

The seasonally adjusted and trend quarterly estimates of
the current account have been revised in this issue as a
result of a seasonal reanalysis. The reanalysis took ac-
count of additional informaton that had become available
since the previous reanalysis in early 1994. The following
table compares the revised seasonally adjusted current ac-
count estimates for each of the 4 quarters to September
quarter 1994 with those which would have been obtained
had the old 1994 seasonal factors been used. Since these
latter estimates incorporate the effects of the revisions to
original data previously published, they will differ from
those corresponding estimates shown in the previous issue
of this publication.

Seasonally Adjusted Current Account Deficit ($m)

AsS As derived
published using the
in this previous

Qtr issue seasonal factors Difference
Dec. ’93 3,926 3,953 =27
Mar. 94 3,641 3,356 285
Jun. 94 5,031 4,999 32
Sep. *94 6,414 6,774 =360

For the availability of seasonal factors for 1995 refer to
paragraph 8 of the Explanatory Notes.



STATISTICAL DEVELOPMENTS IN APEC

The following article briefly describes the background to
the regional body known as APEC and ABS involvement
in it

A brief history

The Asia Pacific Economic Cooperation initiative (APEC)
arose in 1989 in recognition of the increasing interdepen-
dence of economies in the Asia Pacific region. It
reflected a need for more effective consullation among
decision-makers in the region in respect of:

« strengthening the multilateral rading system and en-
hancing the prospects of success in the Uruguay
Round of trade negotiations;

. assessing the prospects for, and obstacles to, increased
rade and investment flows in the region;

+ identifying practical common econoiic interests.

Since that time, APEC has developed into a major region-
wide vehicle for economic cooperation. There has been
extensive consultation between APEC members at Leader,
Ministerial, Senior Government Official and Working
Group levels over that period.

Membership of APEC

There were 12 members of APEC at the initiation of this
regional body in 1989, but membership now stands at 18.
The current members are Australia, Brunei Darussalam,
Canada, Chile, the Peoples’ Republic of China, Hong
Kong, Indonesia, Japan, the Republic of Korea, Malaysia,
Mexico, New Zealand, Papua New Guinea, Philippines,
Singapore, Chinese Taipei, Thailand and the United States
of America. A number of other economies in the region
have also indicated a strong interest in joining APEC, al-
though there is currently a three-year moraloriam on new
members.

Structure of APEC

Various Senior Officials Meetings agreed on ten work
projects to ensure that the aims of APEC were progressed.
Working groups were established to undertake each
project under the guidance of members who were desig-
nated as "Shepherds”. These projects are:

i) Trade and Investment Data Review

ii) Trade Promotion

iiij)  Industrial Science and Technology

iv)  Human Resources Development

V) Regional Energy Cooperation

vi)  Marne Resources Conservation
vii) Telecommunications

viii} Fisheries

ix) Transportation

X) Tourism

A permanent secretariat for APEC was established in
1993, based in Singapore, to further strengthen APEC's
role and enhance its efficiency in promoting regional
economic cooperation, A Budget and Administrative
Committee was formed to review expenditure proposals
and oversee other administrative matters, while other
committees and informal groups have also been formed
within APEC on Economics and on Trade and Invest-
ment.

The ABS role in APEC

While the ABS has had some involvement in a number of
projects, including Tourism and Human Resources
Development, iis most extensive and direct role in APEC

to date is in the Trade and Investment Data (TID) Review
project. 'l‘hemajoralmsofttuslanﬂ'propctarc 0 mini-
mise the discrepancies in merchandise and services trade
statistics and investment flows data between APEC par-
ticipants, and to maximise the usefulness of these data in
order to develop a clearer understanding of economic
progress occurring within the APEC region.

The aims of the TID project are consistent with the ABS
corporate objective of promoting the use of statistical
standards such as classifications, frameworks and defini-
tions. In meeting this objective, the ABS fosters and
contributes to the development and implemertation of in-
ternational statistical standards. The ABS also has a
program of assisting and encouraging statistical develop-
ment in the Asia/Pacific region by participating in
regional workshops and conferences, undertaking short
term consultancies, and providing on-the-job training in
the ABS for staff from other statistical agencies.

Progress on the TID project

The TID project commenced in 1990 with Ministers and
Senior Officials agrecing that work proceed as soon as
possible with a review of data on trade flows and
developments (including trade in goods and services) and
on capital flows (including direct investment).

While Shepherds for the TID Working Group (WG)
agreed that initial work should focus on improving the
comparability of merchandise trade data across APEC
members, they also decided that preliminary work should
begin on services and investment data. As a first step, the
Shepherds asked selected members of the WG (specifical-



ly Singapore, New Zealand and Australia) to prepare in-
ventories of existing data holdings of all APEC members,
so that gaps in the data and discrepancies between
members” data would become clearer,

Subsequently, a merchandise trade inventory was
prepared by the Singapore Trade Development Board and
an inventory on international services trade was compiled
by Statistics New Zealand, while the ABS prepared an
initial inventory of international investment data.

Merchandise trade

The preliminary report prepared by Singapore on the
methodology and definitions used by APEC members for
merchandise trade statistics identified a number of major
reasons for discrepancies in merchandise trade data be-
tween members. This work was helped by several recent
bilateral reconciliation exercises between APEC members
relating to their respective merchandise trade data; in par-
tcular, between the USA and Japan, the USA and Korea,
Australia and New Zealand, and Australia and the USA.

As a result of this work, the WG recognised that it would
be very difficult, if not impossible, 10 develop precise
reconciliations of these data between APEC members. L
was proposed instead to develop a "near-comparable”
database of merchandise trade statistics for all APEC
members. A set of principles that each member would
apply to achieve this aim was agreed. These principles
inciude:

« umiform fob valuation for imports and exports 10 be
adapted;

data to be classified according to the Harmonised Sys-
tem, at the 4-digit level of detail;

» annual calendar year data to be used, commencing
from 1991;

+ data to be converted from national currencies w $US,
using common exchange rates published by the IMF
for each period;

+ a common lower threshold of $UJS1500 for compiling
both import and exports transactions to be adopted;

- splits by partner to be based on country of final des-
tination for exports and country of origin for imports;

- adjustments made by members to published data to be
individually specified on the database.

Merchandise trade data are likely to be easier to reconcile
than data for the other two aspects of the project (services
trade and investment flows) and this is where emphasis
will continue t0 be placed by the WG in the shorter term.
The existing differences are likely to be more easily iden-
tifiable and the payback period shorter.

To facilitate the development of the "near-comparable
merchandise trade database” for all APEC member
economices, the WG at its 1994 meeting endorsed the ABS
and a Singapore fimm to develop a database system, to be
financed from APEC central funds. It asked the APEC
Secretariat and the vendors to prepare a contract for this
development. This contract has recently been signed by
both the Secretariat and the prime contractor {ABS) and
work is now proceeding on the development.

This development is expected to be completed in the latter
half of 1995. Once the database has been developed, all
APEC members will be asked to supply their merchandise
trade data in an agreed format to the data manager for
loading to the database, initially for 1991 and 1992 calen-
dar years. Data will be supplied on two bases: the first
basis will be data as published by each member and the
second will be as adjusted to conform to the above
criteria. A process of bilateral reconciliations is then ex-
pected 10 take place between members, but the speed at
which this takes place will be limited by the resources
each member can devote to it.

Trade in Services

The WG agreed that the broad classification proposed in
the International Menetary Fund’s (IMF) Balance of Pay-
ments Manual (5th Edition) be used as a guide for
developing a made in services statistics database. New
Zealand’s initial report on trade in services data for APEC
members noted that a lack of available data precluded the
early extraction and comparison of such data for partners
on a comprehensive basis. Nevertheless, APEC members
have agreed to work towards improving their data in this
field, including partner breakdowns of their global data
and bilateral comparisons with their more important rad-

ing partners as appropriate,

Available pariner data at a broad level of the services
classification (transportation, travel and other services)
have been supplied for the period 1987 to 1992 by a num-
ber of members, including Australia, for incorporation in
a preliminary database.

Members agreed o report at each WiG meeting on what
improvements are in the pipeline for their rade in ser-
vices data and what progress is being made towards
implementing them. These reports and supply of any
available underlying data are being coordinated by Statis-
tics New Zealand.

international Investment Flows

The preliminary inventory of international investment
flows data for APEC members was prepared by the ABS
using information available from within Australia. This
was subscquently updated using information received
from a questionnaire completed by members on how they
compiled their international investment flows statistics,
the availability of partner data etc. For the sake of con-
sistency, the WG agreed at an early stage in the



development of the inventory that the only sensible com-
parison of international investment flows data would be to
use data compiled for national balance of payments pur-

poses.

Early indications are that it will be quite some time before
reconcilable data on intermational investment for APEC
members can be developed. Current problems which
prevent achievement of that objective differ from member
to member but include: different definitions employed;
lack of data by partner {especially on a balance of pay-
ments basis); different year ends used for compilation;
and differing reatments of certain types of transactions.
Lack of partner data and other differences are particularly
noticeable for portfolio and other investment flows and
for investment flows between unrelated parties cross-clas-
sified by partner and industry.

The WG agreed that the most appropriaie initial focus
should be on an analysis of the major differences between
members’ most readily-available data. To this end, it was
agreed that each APEC member would initially supply
data on both inward and outward direct investment flows
for whatever partners they could for a 5-year period from
1987 10 1991. Because most APEC members do not
compile data on reinvestment of earnings (a component of
direct investmnent according to IMF standards), members
that do compile these data are to show them scparately.
The data extracted are being sent to the ABS which
reports on progress o each WG meeting.

Implications of the TID project’s work

It is evident that much work needs to be done before the
overall objectives of the project can be met. The relevant
data for some APEC members are unavailable. Where
data do exist, many discrepancies are evident. These dis-
crepancies are due to many factors, but a recurring theme
is that sources and methods used are often inadequaie and
that some members will need to put more resources into
collecting and compiling these statistics, particularly those
relating 1o international services trade and investment.

It is also clear that, on the conceptual level, adherence by
APEC members to international statistical standards is
critical 10 avoid inconsistencies between members in their
global statistics and to achieve more comparable bilateral
data for use in regional analyses. There are three key
standards relevant to the project: the International
Monetary Fund's Balance of Payments Manual; the Cus-
toms Co-operation Council’s Harmonized System for
recording merchandise imports and exports; and the
United Nations Statistical Office’s Intemational Trade
Statistics Concepts and Definitions. The first of these
was reviewed over recent years and a revised version (the
Fifth Edition of the Balance of Payments Manual) was
published in late 1993, while the latter two standards are
currently under review. The timing and extent of im-

plementation of the revised standards by members may
have a significant impact on the TID project’s outcomes.

International trade in services is a developing area of
statistics, where much work has been taking place inter-
nationally in recent years in respect of definitions and
classifications. At the national level, a number of APEC
members have been investigating and implementing new
sources, methods and more detailed classifications, but
some members have yet to make significant progress in
this area of statistics.

Data about international investment flows are anticipated
to be the hardest area in which W achieve harmonisation
between members. Nevertheless, a useful start has been
made in identifying the major causes of discrepancies and,
in some cases, lack of relevant data,

The results of investigations by the TID WG to date indi-
cate that most members will, over time, need to allocate
resources to develop better data, recognising that good
policymaking depends on having available accurate and
reliable data. Current sources and methods are, in & num-
ber of instances, no longer providing appropriate answers
to national policymakers or trade negotiators, nor indeed
10 international agencies trying to compare <ata across
countries and make sense of what they sece. APEC mem-
bers with less developed statistical systems in the field of
international accounting can leam much from those with
more developed systems, and can also avoid some of the
pitfalls on the way.

Areas for future work

In the process of developing trade and investment
databases for APEC members, the TID WG recognised
the potential overlap of its work with that of other multi-
lateral and regional organisations undertaking similar
activides. It has established contact with several of these
organisations to avoid duplication of effort and to estab-
lish areas of potential complementarity.

The WG will also consider issues of public access to its
database, whether to charge for such access, data com-
parability, security, the best way to disseminate the data
(for example, by paper publications or electronically),
long-term management of the data supplied, and system
maintenance.,

These and other issues will be considered at the next TID
WG meeting to be held in Canberra in April 1995.
Australia, and specifically the ABS, will host this meeting
and a Technical Experts Workshop. The Workshop will
provide a forum for all members to discuss data collection
methods, methodological issues and reconciliation techni-
ques. This will allow members to benefit from the
experiences of others in this field of statistics. The
Workshop will also include training in the database sys-
tem being developed.
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TABLE 36. HISTORICAL SUMMARY

(S million)
Mevrcha- Mercha- Balance Balance
. . an Semvices Servires Net  ongoods Income facome Ner
ndise ndise y . . ) .
. i mercha- credits debits senvices & crediis debits income
exports (al impos i .
ndise services

1978-79 14.072 -13.385 687 2821 4593 —1.372 —1,083 592 2,771 2179
1979-80 18,589 -15,831 2754 3.404 5274 -1.870 RER 790 3,517 -2.127
198081 18,718 19,177 —45% 3.821 5898 -2,077 2536 882 3,641 -2.759
1981-82 19376 —22389 3013 4,255 —6,634 1379 -5,392 867 —4.015 —3.208
1982-83 20,930 -21,725 795 4,610 -1.337 2,727 -3,522 1,380 —4,168 2,784
198384 23.661 —23,475 186 5112 7829 -2.717 2,531 1,217 £.700 —4 BR3
1984-85 29.730 —3N.0R0 —350 5.236 9,570 -3734 084 1,370 -B.662 —6,792
1985-86 32,148 35,691 3543 6.792 —10.616 -3 .R24 7367 2,289 —10,229 —7.940
1986-87 36,038 37,152 1,114 8.047 —11,084 -3,037 4,151 3,068 —11,815 —8,747
1987-88 4] 515 40.386 1,129 10,168 —124677 -2 508 1380 4031 —14,554 -10,528
1988.89 43 Ro4 47012 3118 11,555 14,304 2,749 5,867 4344 —17.9408 13,564
1989-90 48 564 50,992 —2.428 12,417 16.645 4278 —£6.656 4,645 —21.887 - 17192
1990-91 52,155 —44,244 2911 14,004 16.793 --2.699 212 4,013 22,069 —12,056
1991-92 54,874 51,055 3819 15,150 -17,036 1,886 1933 4396 —19,968 —15572
1992-93 60,022 59427 595 16.444 —18,429 1985 1380 5887 —19.861 —13,974
1993-94 £3 896 64,400 504 18.274 —18,967 -693 1.197 5,833 —21.597 —15,762
1978-79-Sept. 1042 -3.139 -97 617 —1.125 508 £05 134 —598 —464)
Dec. 3351 —3388 -37 752 1,095 343 380 149 111 562

Mar. 1579 3292 287 758 —1.181 —423 -136 133 691 —558

June 4100 31566 534 34 -1,192 —498 36 72 77 599
1979-80-Sept. 4.101 —3,554 547 754 1.235 -481 53] 163 708 £33
Dec. 4.855 -3.363 292 905 1262 357 535 183 —B0E 725

Mar. 4.781 —4.244 537 937 1,385 458 7% 182 —804 £22

June 4,852 —4.070 782 ]08 —1.382 —574 208 260 -1,007 —147
1980-81-Sept. 4556 4,663 107 872 —1,448 —576 683 193 793 —6(x)
Dec. 4741 4,723 18 1,2 —1,401 —429 411 7 945 718

Mar. 4472 —4.804 -332 1,009 1,465 456 —748 195 —83¢ —644

June 4949 4987 3% 938 -1.354 616 —634 267 1,064 797
1981-82-Sept. 4.632 5410 778 967 -1.616 —649 —1.427 204 52 H4R
Dec. 4510 —5,296 —786 i.068 -1.589 531 -1.317 198 —1,028 —330

Mar. 1.8 —5,7%4 -853 1.151 1.673 522 —1.47% 193 —93% —142

June 5403 -5.%90 —4496 1.069 1.746 677 —1,i73 272 —1.260 —SRE
1982-83-Sept. 5229 —5.347 518 1,100 1,912 —812 —1.,430 315 —239 524
Dec. 5522 5.506 1& 1,201 —1.818 —617 601 1 982 -7io

Mar. 4.700 4,991 261 1222 -1.812 —590 —88l 394 -1,132 —733

June 5479 -5.381 9% 1.087 -1.795 —70% 610 399 1.215 -816
1983-R4-Sept. 530 —5,709 -31% 1,188 1.911 723 1041 369 —-1,550 -1,181
Dec. 6080 5516 364 1.326 1,854 518 36 388 —1,687 —1,299

Mar. 5767 —5.926 —159 1,334 1,857 £23 —782 499 1,718 -1,219

Tune 6,423 6,324 a9 1.264 -2.107 —843 —744 561 1,745 —1,184
{984-B5-Sepl. 7.007 7687 680 1.288 —2.361 1073 1,753 459 —1.796 -1337
Dec. 6 880 7.055 175 1,481 -2.244 —763 938 479 -2,276 -1,797

Mar. 7,252 —6.958 294 1,565 -2,363 798 S04 437 —2,182 -1,752

June 8.591 —8.380 211 1,502 2,602 -1.100 -R89 405 —2,401 -1,906
1985-86-Sept. 2058 9.305 —1.247 1.503 —2.808 1.302 2.549 586 —2,422 —1,836
Dec. £531 -5.202 —66% 1,743 2,649 4506 —-1.575 621 2,551 -1.93

Mar, 7704 —8.619 915 1.841 2547 - 706 —1.621 569 2,665 2096

June 7853 —R,565 712 1,705 -2.615 910 -1.622 513 2,591 —-2.078
1986-27-Sept. 8615 —0.3570 —a55 1,736 2 R73 1,137 2,092 T35 2,722 1,987
Dec. 4382 —9,535 -153 2,086 2172 686 439 686 -2,505 -2,219

Mar. 8,586 —§.799 213 2,208 2,682 474 £87 747 -3,143 2396

June 9,454 —9,24% 207 2,017 1,787 740 533 Q00 —3,045 2,145
1987-88-Sept. 3442 —2.732 -290 2,258 -3a82 927 —1.217 1.012 3,306 —2,284
Dec. 11,029 10,351 678 2,541 -1,i61 —620 S8 1,056 3,695 —2,639

Mar. 10.948 -10.231 717 2.818 3,159 384 3313 974 —3,817 -2,843

June J0.086 -10.672 24 25587 3,135 578 -554 989 -3,741 2,752

1 988-89-Sept. 10,205 —10,973 —768 2.801 3,362 561 -132% 973 —3,993 —3,020
Dec. 11,089 —i1.848 759 2.546 33Bs -439 —1.198 aR1 4,145 3164

Mar. 10,509 -11,507 —99% 3.041 3603 - 562 —1.560 1,182 —4,650 3 468

June 12,091 12,684 593 2.767 -3.954 -1.187 —1.780 1208 5,120 -3912
1989-90-Sept. 11.968 —13.888 -1.920 2,793 4232 1439 -3.359 1,113 —4.962 3,349
Dec. 12,118 12,946 -828 3.016 - 4,048 -1,032 1,860 1,110 -5.456 4346

Mar. 12,070 12,686 616 3435 —4,115 —6R0) -1.296 1,104 3,861 —4.757

June 12,408 -11.472 936 3173 4250 1.077 -14 1,368 —5,608 4,240
1990-91-Sept. 12,519 12,806 287 3,320 —4527 —-1.207 -1.494 1217 -5.037 -3,820
Dex, 13354 12,903 451 3.566 4,172 606 155 R70 —5.929 —5,05¢

Mar. 12.738 11,956 782 3,R8R 3985 -97 LA 371 5,488 —4.617

June 13,544 11,579 1.865 31320 4109 785 1176 1,055 -5.615 —4.560
1991-92-Sepl. 13,676 -12.750 ¥26 3421 —$.337 916 i 1.148 5,305 —4,387
Dec. 13.961 —13.313 R4R 3,488 4,251 363 485 1.192 666 —3,474

Mar. 13,093 —12.432 661 4,297 4,067 230 80 1,038 —4,828 -3.790

Jun. 14,144 —12.760 1.384 S¥ 4381 /37 547 1,048 5,169 —4121
1992-93-Sept. 14.672 15,004 332 3,655 -4.767 b112 444 1.549 -5.284 3735
Dec. 15.844 —15,485 159 4114 4725 611 -252 1,492 —4.,914 3,422

Mar, 14349 14,260 89 4,635 -4.330 305 394 1,465 4,730 -3,265

Jun, 15.157 4.678 479 4,040 -4607 -567 —54 1381 4933 -3,352
1993-94-Sepl. 15,977 —16,866 -8%9 4,199 4963 762 —1.651 1.399 —5.307 3708
Dec. 16,662 -16.546 116 4,792 -4 77 193 1,587 -5.624 4037

Mar. 15,113 —15,198 - B3 5074 -4.507 567 482 1,460 095 3,635

Jun, 16,14 15,790 354 4,209 4784 575 221 1,189 —5.5M —4,3R2
1944-95-Sept. 15,856 —18,724 -2.768 4.516 51235 -718 3,487 1.715 —6,050 4315
Dec. 16,924 -18.854 1,930 4.993 3092 99 2,029 1,677 -5 949 4272

{2) Entries for perinds after June quarter 1981 are not strictly comparable with entries for carlier periods. See the special articie "Changed methodology for measuring
merchandise exports’ on page 7 of the March quarter 1992 issue of this publication.
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TABLE 36. HISTORICAL SUMMARY —continued

(% million)
Inr ) 1 -

Unreguited Unrequited Ner Balance Official Nr{n Balmrce Balancing

transfers transfers  unrequited  on current c official  on capital .
) ) capital e item

credits debiis transfers ACCouNE cupital account

1978-79 611 961 340 3,604 1.492 1.767 3.260 344
1979-R0 B33 968 135 —~1.974 230 1.859 2088 —114
1980-81 96 1.126 --140 5435 -1.147 5.685 4,498 937
i981-82 1,13% 1,330 —192 -8.792 —896 9,227 8,331 461
1982-83 1.320 1.515 -85 £.505 -1.614 7,940 6,326 17%
1983.84 1,758 -1.643 115 —7,299 1,048 6,710 57322 1,576
1984-85 1,852 -1.754 198 - 10,678 5.233 6,679 11,932 —1,254
15R5-86 2517 —1.834 683 —14.624 7,750 7.382 15,132 —508
1986-87 307 -1.834 1.1%3 11,715 2727 7.244 4870 1,745
1987.8% 3545 -1,912 £,633 -10275 3493 11,506 11,960 —1,625
198829 4210 --2,037 2173 -17,258 2139 17,921 20,059 —2.801
19RG-30 4518 -2.22 2290 21,558 1511 17.575 19,086 2472
1990-91 4711 2316 2,395 15449 —1.167 18,728 17,561 -2,112
199]-92 4584 2,389 2.195 i1.444 6.677 9.034 15,712 —4.26%
1992-93 31y 2,434 685 14,673 15,374 557 15,930 -1.251
1993-94 2R S2eM i%6 -16.763 6,767 9.556 16,323 440
1978-79-8ept. t47 -214 67 -1,132 695 394 1,089 43
Dec. 147 215 —68 -1,010 572 409 981 29
Mar. TSR —-274 1é —&10 350 351 701 109
hune 169 258 BY 652 125 613 489 163
1979-80-Sem, 176 -1%6 20 —587 454 498 952 365
Dec. a1l 156 —48 238 38D -0 in =73
Mar. 222 251 —29 571 -18% 181 9 581
June 124 ey 38 577 415 1.250 835 —258
19B0-R1-Sept. 225 —239 i4 —1.297 411 1,023 1.434 137
Déc. 257 287 30 -1.159 —418 1,287 860 290
Mar. ns 307 72 —1.504 —169 1,248 1.079 425
Tune 269 =293 24 1475 —1.010 2,126 1.116 359
1981-B2-Sept. 164 -276 -12 2087 1151 488 1.639 448
Dec. 34 299 -10 -2.157 476 2375 2,751 -394
Mar. 287 -38 -6 —2.313 —69 1916 1.846 467
Fune pit ] 372 -74 1,235 2,453 4548 21,095 140
1982-83-Sept. 319 36 1 -1.851 192 2.196 2388 437
Dec. 343 361 -12 1,329 —1476 2634 1.158 171
Mar. 322 —41 84 -1,703 666 1,262 1,928 225
June 116 —432 56 -1522 =96 1.848 852 670
19%3-84-Sept. 432 --369 63 2,159 48 1.786 1,738 421
Dec. 480 IR0 91 1,172 147 3130 659 513
Mar. 421 443 22 2023 743 620 1,413 610
June 425 442 -17 -1,945 674 1,234 1413 32
1984-85-Sept. 3495 -339 586 —3,034 651 134 2.975 5%
Dec. 448 464 21 -2,756 1,281 &5 2,132 614
Mar. 540 -—46() 30 -2.176 1.503 1,255 2.75% -582
June 569 —4%6 83 -2.712 1818 2,249 4,067 --1,355
L285-86-Sepr. 557 =350 207 4,178 1,629 1.321 2950 1,228
Dec. 654 —415 229 —3.276 1,468 832 3,300 -24
Mar. 628 530 98 3819 28672 2.604 5217 --1.657
June 6578 525 i49 3.551 082 2,625 3.607 56
19B6-R7-Sept. 673 367 306 3773 2,608 1. 449 4057 —284
Dec. TI0 449 321 2737 1,955 1.930 25 2,762
Mar. 794 520 273 -2,810 3324 1,591 4914 -2.104
June 7RO -437 283 —2,305 -1.250 2,274 1.024 1371
1987-88-Sept, 812 371 441 —3,070 570 2920 2351 e
Dec. BE| 459 422 -2.150 2541 123 3164 -~1.0085
Mar. 902 —546 356 -2.154 2,456 1554 4,010 -1,856
June Q50 -336 414 -1.892 4434 6808 2375 57
198 R-#9-Sept, 930 419 511 —3,838 1.006 7.406 6,403 2,565
Dec. 1,030 479 551 -3,811 2378 2,399 5074 1,263
Mar. 1,095 —57( 525 —4.503 244 5332 737 -3.273
June 1,155 -569 586 —5.106 1.474 2,281 807 4,199
1989-90-Sept, 1.213 —460 753 —6,355 730 5569 6,299 156
Dec. 1.061 —447 564 —5.642 343 4 640 4 983 659
Mar. 1.166 —67% 487 —5.566 1.834 3808 5,642 76
June 1.678 -591 4R6 -3 495 1.395 3.558 2,163 1,732
1990-91 -Sept. 1,162 -522 640 4674 —139 6576 &417 —1,743
Dec. 1.201 544 657 4557 —1.468 3452 625 3932
Mar. 1.231 628 603 3329 1,277 3813 5,000 1,761
June 1.117 —622 495 —2.889 582 4.847 5429 —-2,540
1991-92-Sepi. 1,136 4930 646 -3.531 2616 294 2910 621
Nec. 1.171 605 566 -2.423 2,629 —436 2.193 230
Mat, 1178 628 550 —2.349 3,080 2,941 6,021 -3,672
Jun. 1.09% 666 433 3.14i -1.647 6,233 4583 -1,447
1992-93-Sept. 230 -§10 320 -4.859 8.030 —60 7.970 =311

Deéc. 204 -5K3 a1 —3.453 2.261 1.681 579 :
Mar. 773 641 132 -2,739 109 -1.098 939 3728
Jun. 712 =0 i2 -3,628 4974 3.39 8370 —4,742
1993-94-Sept. 634 507 187 3172 1,067 2319 4386 786
. Dec. 701 614 87 —3.757 3945 1,382 5330 -1,573
Mar. 760 678 82 3,071 3689 438 4,128 1,057
Jun. 665 #25 -160 4,763 -2938 5,417 2479 2,284
1994-95-Sept. 753 627 126 -7.696 3.202 2672 5873 1,823
Dec. 791 385 206 6095 8.8684 6317 1967 4,128
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(3 mitlion)

Mercha- Mercha. Hadance . ) Balance
wdise ndise -_::m Semc?s Sf?vx(}fﬂ .Net on goods [ncmr?e .'ncon_!e . Net
exports (up imtpors mer Ia- credies debits services and credits debits income

ndise services
L¥7B-79-Sept, 309 -3.088 5 633 —1.0%8 —433 430 145 -619 —474
Dec, 3312 -3.370 -58 708 -1.127 419 477 145 —6B8 —543
Mar, 3657 3,305 152 718 —1,1%9 A1 119 143 --733 —590
June 3952 3642 310 736 1,188 452 -142 158 729 571
1979- ¥4 Sept. 4,184 3481 03 790 -1.1%1 —401 32 172 ®23 651
Dec. 4 868 -3.949 919 £61 -1.298% —437 482 180 870 5690
Mar. 4303 —4,279 824 RR6 —1.413 —527 97 192 845 653
June 4,704 4,144 560 862 137 517 43 230 461 x|
1980-R j-Sept. 4562 4,551 11 916 1,403 --487 —475 204 &30 635
Dec. 4698 4,720 22 953 -1.467 ~514 —535 225 %94 669
Mar. 4671 —4 861} -189 955 1,487 532 -121 200 -881 —-672
June 4833 -5.071 -238 991 —1.554 —563 -8 237 -1.016 =779
1981-82-Sept. 4568 -5,173 —605 1,020 —1.563 —543 —1,148 218 -a19 —701
Dec. 4344 -5373 --1.029 1.021 —1,634 -613 -1.642 199 - 954 7558
Mar. 5127 6,004 -877 1.087 1,699 612 —1.489 207 974 767
Tune 5.264 5,901 —637 1.130 1,748 —61% —-1.255 247 1,200 —953
L982-8 3-Sept. 5,185 5,580 -395 1,153 —1,848 695 —1.050 334 ALk 576
Dec. 5352 5571 =219 1.148 -1.854 --T06 —9325 278 929 651
Mar. 5000 5173 -173 1,148 1,837 —689 —H62 400 -1.177 -768
June 5,368 5376 -8 1.154 1,300 -646 654 384 —1,162 778
1983-84-Sepl. 3322 -5.445 123 1,253 —1.843 590 -713 72 1,621 -1,249
Dec. 5 871 —5.451 20 1.268 —1.803 £25 -305 349 1.574 1,185
Mar. 6,001 —6.1740 164 1,257 —1.590 -733 —402 507 1.749 —1,242
Hine &% 6,351 ~-A% 1327 2,116 —789 —844 525 —-1,71 -1.176
194¥4-83-Sept. T3 7357 324 1,36} 2264 —903 -1.227 469 —1.884 -1415
Dec. 6.726 T.068 342 1416 2,280 -273 -1,213 421 =216 —1,625
Mar. TARD 7243 237 1.4%0 2414 524 &H87 438 -2.230 1,782
June 8 491 —B.440 45 1.570 -2.615 -1,045 -1,000 473 2,378 -1,905
1985-86-Sept. 8.147 —8.913 766 1.574 —2.649 1,115 -1,881 597 2,412 —1,815
Dec. R 256 9,155 —204 1,674 2,695 -1.011 -1.920 639 -2,563 1.924
Mar. 7917 8989 -1.4072 1.735 1,606 —871 1,043 636 -2,586 1.950
June 7.725 B.663 -Y3R 1.797 2622 —825 1.763 48% -2.h19 2130
1926-87-Sept. 8.655 —2.i75 320 1,829 2748 819 -1.439 741 2,750 —2.H0
Dec. 9056 4456 400 2.000 2812 —322 -1212 625 -1,908 -2.223
Mar. B953 9.134 —181 2061 2,737 676 837 810 -3.651 224
June 4,397 49391 6 2,137 1772 —635 620 770 -3.090 2320
1927-88-Sepl. 2581 -9.340 221 2,384 - 3040 b56 —435 1011 -3,319 —2.308
Dec. 10563 -f,215 348 2442 3214 772 -4 1059 —3.664 —2.603
Mar. 11.296 10603 691 2614 327 ~637 34 981 —3.786 —2.805
June 19,051 10264 -I1% 2755 —3.144 —349 &7 975 —3.833 -2.R58
TYRE-89-Sept. 10,316 10,588 -172 300R 3,240 —232 -S04 969 —3.951 2982
Dec. 10605 11.670 -1,065 2,828 1427 -599 -1.664 981 —4.1249 -3,148
Mar. 10,8049 -11,%66 1.057 2,788 —3,711 923 —1,9%0 1,191 4,639 —3.448
Juze 12,013 —12,5999 -486 2,970 —3.960 900 1.976 1.199 -5,260 —4.061
1989-90-Sept. 11.975 -13.427 1.452 2,964 —4,054 1,060 2542 1102 4,976 -3,R74
Dec. 11.867 12,692 22 2.964 —4.098 -1,134 1,959 1,122 —5476 4154
Mar. 12,355 —13.674 719 3127 4254 -1,127 1846 1,142 5,821 —4.679
June 12,451 -11.851 AU 3435 —3.248 —813 213 1.336 —5.606 -4.270
1990-91-Sept. 12,362 12339 23 3479 -4.331 - 852 —§29 1.196 5,003 —31.807
Dev, 13,020 —12.5%7 433 3517 —4.193 —£76 243 874 -5,980 5,106
Mar. 13,153 -12.294 f54 3518 —4,157 —639 215 897 —5.498 4,601
June 13,558 -12,053 1,498 3,388 —4.124 -536 962 1,820 —5.606 4,586
1991-92-8ept. 13,581 12,224 1.357 1616 4135 519 %38 1.104 -5,250 —4,148
Dec. 13,461 -12.746 715 1,785 —4,250 465 250 1.203 4,745 -3,542
Mar. 13,705 -12.873 ¥32 3,862 —4,273 —411 21 1,094 —4,812 1718
Jun. 14,156 13,372 784 3,853 4,399 —5d6 238 1.020 —5.220 —4,200
1992-43-Sept. 14,577 -14,313 264 3871 —4,535 £64 400 1,530 -5,238 3,708
Dec. 15,256 —14.987 69 4,013 4718 =705 436 507 —4,937 3430
Mar. 15,031 -14.785 246 4,135 —4.564 —419 183 1,502 —4,724 3,222
Jun. 15.161 15.451 =290 4,42% 4.628 =200 -390 1303 —4,928 -3.6235
1993-94-Sepl. 1584 —16,028 =207 4,460 —4.712 —252 459 1,581 -3,267 3686
Dec. 16.053 16,002 51 4672 4711 =33 12 1591 —5.581 -3.990
Mar. 15,891 15818 73 4,444 4,753 —269 —194 1579 -5.124 —3,545
Jun. 16.18¢ 16,613 —424 4651 —4.804 —153 577 1,159 5,548 —4,339
1994-93-Sept. 15,865 ~17,790 —1.925 4,199 —4.957 —158 2083 1,728 6,059 —4,331
Dec. 16,177 -18,234 -2.857 4,883 5.000 —207 —2.264 1678 -5,905 4,227

(2) Fntries for periods after June quarter 1981 are not strictly comparable with entries for earlier periods, See the special article "Changed methodoiogy for measuring

merchandise exporis’ on page 7 of the March quarter 1992 issue of this publication. NOTE: For annual data see the original series in Table 36 in this issue.
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TABLE 37. HISTORICAL SUMMARY — SEASONALLY
ADJUSTED - -continued

($ million)
Unreguited  Linrequited Ner Balance
fransjers transfers wnrequited  on currenf
credits debits transfers dccount
1978-79-Sept. 14% 234 -91 9935
Dec. 142 =207 a3 -1,083
Mar. 161 158 —97 806
June 171 250 —7% -792
1979-80-Sept. 176 218 —42 391
Dec. 202 252 —50 258
Mar. 227 -232 -5 561
June 225 -252 -7 T8
19R0-81-Sept. 227 —267 —40 1,151
Dec. 247 -283 36 -1.241
Mar. 242 —280 -38 —1431
Tune 269 --281 -1z —1.592
19R81-82-Sept. J6R 308 —41 1.8¢0
Dec. 278 300 -22 2419
Mar. 294 -350 —56 2312
June 106 —349 53 -2.261
1982-83-Sept. 327 —357 30 —1.696
Dec. 331 —366 --35 —1.611
Mar. 130 172 42 -1,672
June 33z —400 68 —1,500
1983-84-Sept. 443 —414 23 —1.939
Dec. 460 —3%6 64 -1.426
Mar. 429 AW 0 -2124
June a1 —40] 20 -2.000
1984-85-Sept. 4R -375 33 —2.609
Dec. 433 —484 31 —2.891
Mar. 544 424 120 -2.349
June 563 436 127 —3.778
1985-86-Sept. 5R1 427 154 -3,542
Dec. 635 -437 198 3646
Mar. 630 —456 174 1719
June 669 481 188 -3.705
1986-87-Sept. 701 —445 2456 -3.192
Dec. 750 —460 290 —3.,155
Mar. 791 442 349 1749
June 782 462 320 2,629
1987-88-Sept. 340 454 386 —2.357
Dec. 356 —470 386 —1.643
Mar. 857 —473 424 —2,.347
Tune 958 196 462 -3,003
1988-89-Sept. 952 —514 438 —3.48
Dec. 1.3 —4R5 518 —4.304
Mar. 1.083 502 SEE —4.847
June 1.181 514 687 5370
1949-90-Sept. 1.232 557 675 —5.741
Dec. 03 539 500 —5.813
Mar. i.146 -592 554 -5471
June 1.108 —548% 560 39023
§990-91-Sept. 1,171 -636 541 —4 (935
Dec. 1.18¢ -581 59 —4.750
Mar 1,201 -560 6dl 3745
June 1,165 56l 605 3019
1991-92-5ept. 1,136 572 564 --2.744
Dec. 1,133 632 521 -2,.771
Mar, 1.141 --595 546 27351
Jun. 1.161 597 564 -3.398
1992-93-Sept. 835 —4608 227 - 3881
Dec. 793 —598 197 —3.669
Mar, 752 —604 148 3257
Jun. 738 —598 140 3974
1993-94.Sep, 6495 504 101 4,044
Dec. 693 —641 52 --3926
Mar. 7314 639 100 —3,641
Jun. 690 755 65 —5.031
1994-95-Sept. 754 -754 — —6.414
Dec. 780 6508 172 —6.319

NOTT: For annual data see the original series in Table 36 in this issue.
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EXPLANATORY NOTES

Introduction

This publication provides detailed estimates of Australia’s
balance of payments for the December quarter 1994
together with revised estimates for previous quarters and
financial years. Longer term estimates, from September
quarier 1959, consistent with those shown in this issue,
are available on request. A charge is made for this ser-
vice.

2. Tables 1 to 6 in this publication provide summary
statistics; they show the main aggregates and the more im-
portant components of these aggregates and include, in
addition, rend estimates and percentage changes in the
seasonally adjusted estimates of the current account. The
remaining tables, Tables 7 to 37, provide additional break-
downs, related series (e.g. exchange rates and the trade-
weighted index), reconciliations of selected balance of
payments series with other series {(i.e. with foreign rade
statistics and levels of official reserve assets), historical
data on selected balance of payments aggregates and other
analytical information,

Concepts, sources and methods

3. Descriptions of the underlying concepts and struc-
ture of the balance of payments and the sources and
methods used in compiling the estimates are presented in
Balance of Paymenis, Australia: Concepts, Sources and
Methods (5331.0). The publication also provides item
definitions; explanations of seasonal adjustment, constant
price estimates, implicit price deflators and the terms of
trade; and an analysis of the quality of the estimaies.

Commodity breakdowns of merchandise

4. Commodity breakdowns of merchandise exports are
provided in Table 11 (at current prices), 13 (at average
1989-90 prices), 15 (at current prices, seasonally adjusted)
and 17 (at average 1989-90 prices, seasonally adjusted).
The groupings shown are based on the third revision of
the United Nations Standard International Trade Clas-
sification (SITC Rev 3) as follows:

SITC rev 3
Exports Section or Division
Rural —
Meat & meat preparations 01
Cereal grains and cereal
preparations 04
Sugar, sugar preparations &
honey 06
Wool and sheepskins 21(part), 26(part)
Other rural 00, 02, 03, 05, 07 to 09,
12, 21(part), 22 to 25,
26(part}, 29, 4
Non-rural —
Metal ores & minerals 27,28
Mineral fuels —
Coal, coke and briquettes 32
Other mineral fuels 33t035
Metals —
Gold 95, 97
Other metals 67, 68

SITC rev 3
Exports — continued Section or Division
Machinery 71077
Transport equipment 78,79
Other manufactures 5,61 to 66,69, 8
Other non-rural 11, 93, 96, 98

Note: Division 98 is not part of the SITC. In the balance
of payments it comprises confidential items, which are
removed from the actual division and combined in
Division 98 1o prevent disclosure of their values.

5. Commodity breakdowns of merchandise imports are
provided in Table 12 (at current prices), 14 (at average
1989-90 prices), 16 (at current prices, seasonally adjusted)
and 18 (at average 1989-90 prices, scasonally adjusted).
The three broad end-use categories - Consumption goods,
Capital goods and Intermediate and other goods - are
based on United Nations® Classification of Broad
Economic Categories (BEC), but differ from the BEC to
the extent that intermediate poods are combined with
other goods. These broad end-use categories are further
divided into a total of 26 SITC Rev 3-based commodity
groupings, which have also been aligned to the BEC.

6. For more informaton on the commodity classifica-
tion of merchandise imports, and a detailed concordance
between balance of payments merchandise imports end-
use categories, commodity groups, BEC and SITC Rev 3,
refer 1o the Information Paper, Change to Commodity
Classification of Merchandise Imports in Balance of Pay-
ments Publications (5344.0), released on 14 April 1954,

Seasonal adjustment

7. Most of the current account series in this publication
are affected 1o some extent by seasonal influences and it
is useful to recognise and take account of this clement of
variation. However, scasonally adjusted statistics in this
publication should not be regarded as in any way defini-
tive as results from seasonal adjustment vary according to
the method used.

8. The factors to be used in compiling seasonally ad-
justed estimates for certain series (principally components
of merchandise trade and investment income) up to Sep-
tember quarter 1995 can be obtained, for $70.00, from Mr
Trevor Jolly on Canberra (06) 252 6820.

Trend estimates

9.  The trend estimates are derived by applying a 7-term
Henderson moving average to the seasonally adjusted
series. The 7-term Henderson average (like all Henderson
averages) is symmetric, but as the end of a time series is
approached, asymmetric forms of the average are applied.
Unlike the weights of the standard 7-term Henderson
moving average, the weights employed here have been
tailored 1o suit the particular characteristics of individual
series. While the asymmetric weights enable trend es-
timates for recent quarters o be preduced, it does result in
revisions to the estimates for the most recent three
quarters as additional observations become available,
There may also be revisions because of changes in the
original data and as a result of the re-estimation of the
seasonal factors. Details of trend-cycle weighting patterns



are available on request from the Supervisor, Time Scries
Analysis, on {06) 252 6345.

Accuracy and reliability of estimates

10. Because the transactions recorded in the balance of
payments are of many different kinds, compilation of
balance of payments estimates entails the use of a very
wide range of statistical data of varying degrees of ac-
curacy and timeliness.

11. Therefore care should be exercised in the use and
interpretation of estimates in this publication. The latest
estimates arc preliminary and subject to revision as more
accurale data come o hand. Also, the more detailed es-
timates may be less accurate in relative terms than broader
items and aggregates of which they form components.

Investment income and capital transactions

12. Additonal information about capital account and in-
vestment income transactions is available in the quarterly
publication International Investment Position, Australia
(5306.0) and in the annual publication fnrternational In-
vestment Position, Australia (5305.0). Statistics in interna-
tional investment publications are consistent with those in
balance of payments publications, International investment

publications also provide comprehensive statistics on the -

level of foreign investment in Australia, the level of
Australian investment abroad and Australia’s external
debt.

Transportation transactions

13. Additional information on freight and other transpor-
tation transactions is available on request for a charge
from Mr Kym Borgmeyer on (06) 252 5738.

Comparability with capital expenditure statistics

14. Tables 12 and 16 in this publication contain current
price estimates of imports of capital goods. Shorter-term
movements in this series can differ quite significantly
from the corresponding movements in the new private
capital expenditure on equipment, plant and machinery
series published in Private New Capital Expenditure,
Australia (5625.0 and 5626,0). The main reasons for the
differences are:

»  The imports series includes all goods defined as capi-
tal goods, whereas the capital expenditure series re-
lates only to goods classified as equipment, plant and
machinery that are acquired by private enterprises in
selected industries.

+ The capital expenditure series includes all plant,
machinery and equipment, irrespective of whether it
has been imported or manufactured in Australia.

» Imports are valued fob. at the point of export
whereas estimates of capital expenditure are measured
at domestic market prices, including international
transport margins, government duties and domestic
trade and transport margins.

15. Accordingly, while movements in imports of capital
goods can provide an indication of movements in the im-
port component of new private capital expenditure on
equipment, plant and machinery, they do not necessarily
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provide an accurate indication of movements in total new
private capital expenditure on these goods.

Series available on request

16. Detailed quarterly export and import series at con-
stant (average 1989-90) prices can be obtained by contact-
ing Mr Nigel Powell on Canberra (06) 252 6716. These
series are based on foreign trade statistics (ie they are not
adjusted to a balance of payments basis) and relate to
selected divisions and sections of the SITC rev 3. Quarter-
ly tables showing components of services can also be ob-
tained from Mr Powell. These tables provide original and
seasonally adjusted cumrent and constant price estimates,
comresponding to the series shown (in original current
price terms) in Tables 22 and 23 of this publication. Both
sets of estimates are working estimates only and may not
always be completely consistent with published estimates.

Related publications

17. Other ABS publications which may be of interest in-
clude:

Balance of Payments, Australia (5301.0) - issued monthly

Balance of Payments, Australia (5303.0) - issued annually

Merchandise I'mports (Balance of Paymenis Basis),
Australia (5320.0} - issued monthly

International Trade in Services, Australia (5354.0) -
issued annually

Balance of Payments, Australia: Concepts, Sources and
Methods (5331.0)

Information Paper - Change to Commodity Cfasssg‘ication
) S{ﬁg}handtse Imports in Balance of Payments Statisiics

Information paper - Seasonal Adjustment of Australia’s
onthly Balance of Payments Statistics (5359.0)

International Merchandise Trade, Australia (5422.0) - is-
sued quarterly

Export Price Index, Australia (6405.0) - issued monthly
Import Price Index, Australia (6414.0) - issued quarterly

International Investment Position, Australia (5305.0) -
issued annually

International Investment Position, Australia (5306.0) -
issued quarterly

Foreign Investment, Australia: Summary of Concepts,
Sources and Methods (5355.0)

18. Current publications produced by the ABS are listed
in the Catalogue of Publications, Australia (1101.0). The
ABS also issues, on Tuesdays and Fridays, a Publications
Advice (1105.0) which lists publications to be released in
the next few days. The Catalogne and Publications Advice
are available from any ABS office.

Symbols and other usages
fob free on board
na not available
nya not yet available
nec not elsewhere classified
nei not elsewhere included
np not published
— nil or rounded to zero
not applicable.

Where figures have been rounded, discrepancies may
occur between the sums of component items and totals.
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SPECIAL ARTICLES IN RECENT BALANCE OF PAYMENTS,

INTERNATIONAL INVESTMENT AND FOREIGN TRADE PUBLICATIONS
Publication Page

Articie {ABS Catalogue no) Issue reference
Australia’s merchandise trade with Canada - a dual perspective 54220 Dec qtr 1994 9.16
Implementing Revised International Standards for Balance
of Payments and International Investment Position Statistics 53020 Sept qir 1994 7-11
BRilateral merchandise trade statistics reconciliation:
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